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SUB J : TRADE COMPLAINTS: CIRILLO BROTHERS 
REF: STATE 203042 

1. CIRILLO CONTINUING TO RAISE COMPLAINT AGAINST 
PETROLEXPORT FOR NON-DELIVERY OF FUEL OIL. 

2. COMPANY COUNSEL MET JAN. 7 WITH DEPUTY ASSISTANT 
SECRETARY LAZARUS. COUNSEL REPEATED CHARGES THAT 
VIRTUALLY NO SHIPMENTS YET RECEIVED PER ORIGINAL MAY 
1972 CONTRACT OR JUNE 1973 COMPROMISE REVISION. CIRILLO 
FURTHER ALLEGES PETROLEXPORT SELLING FUEL OIL TO OTHER 
U S FIRMS IN VIOLATION OF EXCLUSIVE IMPORT RIGHTS GRANTED 
TO CIRILLO AND IN SPITE OF PETROLEXPORT CLAIMS ABOUT IN- 
SUFFICIENT SUPPLY. (CIRILLO ASSERTS THAT NO. 4 FUEL 
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OIL PROMISED COMES FROM ROMANIAN DOMESTIC SOURCES). 
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CIRILLO URGENTLY NEEDS SHIPMENTS THIS HEATING SEASON. 

COMPANY PRESIDENT HS CONSIDERED RAISING ISSUE WITH 
MEMBERS OF CONGRESS AS ARGUMENT AGAINST MFN, BUT 
COUNSEL HAS ADVISED AGAINST. COUNSEL MADE SIMILAR 
PRESENTATION SAME DAY TO LEIGH RATINER, DIRECTOR. 

OFFICE OF INTERNATIONAL POLITICAL AND SECURITY AFFAIRS. 

FEDERAL ENERGY OFFICE. 

3. LAZARUS COMMENTED THAT CIRILLO WOULD HAVE TO BE 
REALISTIC AND FLEXIBLE ABOUT RENEGOTIATING PRICE TO 
REFLECT CURRENT WORLD MARKETS, BUT ADDED THAT COMPLETE 
ROMANIAN NON-ADHERENCE TO CONTRACTUAL OBLIGATIONS IS 
NOT ACCEPTABLE. HE WARNED, HOWEVER, THAT RAISING ISSUE 
WITH CONGRESS IN MFN CONTEXT WOULD DEFINITELY BE IN 
APPROPRIATE AND COUNTERPRODUCTIVE. 

4. ON JAN. 10 LAZARUS RAISED PROBLEM WITH AMBASSADOR 
BOGDAN AND ASKED HIM TO CABLE FOREIGN TRADE MINISTER, 
EXPRESSING OUR CONCERN. BODGAN AGREED HELP SEEK SOLUTION 
BUT COULD MAKE NO PROMISES AS TO RESPONSE IN BUCHAREST. 
(BOGDAN HAS ALSO DISCUSSED PROBLEM WITH COMPANY COUNSEL 
AND WITH AMBASSADOR BARNES, AND STATE/EUR HAS CONTINUED 
TO RAISE WITH ROM EMB OFF.) 

5. REQUEST EMBASSY SUPPORT WASHINGTON EFFORTS BY MAKING 
HIGH LEVEL DEMARCHE TO MFT AND MFA URGING THAT PETROL- 
EXPORT BE DIRECTED URGENTLY TO SEND RF.PREENT ATTVF, TO U.S. 

TO NEGOTIATE NEW COMPROMISE, SINCE CIRILLO WENT TO BUCHAREST 
TO WORK OUT FIRST CONTRACT REVISION. IN LIGHT OF U.S. 

ENERGY SITUATION, USG PARTICULARLY DISTURBED CONCERNING 
CIRILLO BROTHERS DISPUTE; PETROLEXPORT'S FAILURE TO DE- 
LIVER JEOPARDIZES ABILITY TO SERVE U S FUEL REQUIREMENTS. 

YOU MAY WISH TO POINT OUT ROMANIANS AGREED DURING CEAUSESCU 
VISIT IN JOINT STATEMENT ON ECONOMIC COOPERATION TO "RE- 
AFFIRM THEIR DESIRE PROMPTLY AND EQUITABLY TO SETTLE ON AN 
AMICABLE BASIS COMMERCIAL DISPUTES WHICH MAY ARISE". THERE 
ARE, OF COURSE, SEVERAL OTHER U S IMPORTERS COMPLAINING 
ABOUT ROMANIAN NON-ADHERENCE TO CONTRACTS (INCLUDING, E.G. 
INTERNATIONAL AFFILIATES AND KAISER TRADING CO.). IF THIS 
PATTERN DOES NOT CHANGE, IT IS A PROBLEM WE WILL HAVE TO 
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RAISE IN THE NEW ROMANIAN-AMERICAN ECONOMIC COMMISSION. 

RUSH 
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